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SUBJECT: IRANIAN PURCHASE OF SHARES IN DUETSCHE BABCOCK 
AND WILCOX AG 

1. MINISTRY OF ECONOMIC AFFAIRS AND FINANCE ON APRIL 9 ANNOUNCED 
THE SIGNATURE OF A LETTER OF INTENT TO PURCHASE A 25 PERCENT 
INTEREST IN DEUTSCHE BABCOCK AND WILCOX AG OF OVERHAUSEN AT A 
COST OF APPROXIMATELY $75 MILLION, MOST OF WHICH WOULD BE PAID IN 
GERMAN MARKS. THE GOI IS PURCHASING THE SHARES IN THE COMPANY 
HELD BY BABCOCK AND WILCOX, LTD., OF BRITAIN. ASSISTANT DIRECTOR 
KH ALEGHIRAD . MOEAF DIVISION OF FOREIGN LOANS, TOLD EMBOFF THAT, 

WHILE THE TRANSACTION OFFICIALLY IS ONLY AT THE LETTER OF INTENT 
STAGE, THE GOI EXPECTS THE DEAL TO BE CONSUMATED. 

2. AS WITH PURCHASE OF ONE QUARTER INTEREST IN FRIED KRUPP 
HUTTENWERKE AG LAST SEPTEMBER (TEHRNA 7882), PART OWNERSHIP OF 
BABCOCK AND WILCOX UNDOUBTEDLY APPEALED TO IRANIANS BOTH AS A 
SOUND INVESTMENT FOR SURPLUS PETRO-DOLLARS AND FOR PRESTIGE REASONS. 
THE DEAL ALSO GIVES IRAN EASY ACCESS TO NEEDEDTECHNICAL KNOWHOW 
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